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The accumulation farm surpluses and the tend- 
for the prices many farm products fall 
back support levels have brought increasing in- 
terest the outlook for agricultural prices. the 
time, the fifteen years agricultural distress 
that followed World War are still fresh the mem- 
everyone. There has been tendency the 
part many jump the conclusion that another 
difficult period lies ahead the American 
Food one the most basic factors war. Na- 

said army marches its stomach. The de- 
mand for food feed the armed forces, together with 
the greatly swollen purchasing power war production 
and war finance generate the hands the civilian 
population, places tremendous pressure under food 
prices. both world wars special factors made un- 
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AGRICULTURAL PRICES 


usual war demands American agriculture. World 
War German submarine warfare greatly reduc- 
ing ocean tonnage for food transportation placed great 
pressure upon American agriculture, the United 
States was the closest source supplies. During the 
greater part World War II, the United States was 
the dominant factor the struggle. this war much 
larger food-producing areas were overrun than was 
the case World War and relief demands stricken 
countries were very great. Food requirements the 
armed forces were many times those World War 
and the domestic demand for food the civilian popu- 
lation engaged the great war-production effort was 
record level. Finally, the war demand for food 
continued long after the struggle ended, this coun- 
try was called upon undertake great relief and re- 
habilitation programs for war-torn countries. War 
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the greatest force know for disrupting the business 
system and part the economy more affected 
than agriculture. 

The chart showing changes two groups prices 
since 1913 spans both war periods. The solid line rep- 
resents the prices farm products and the broken 
line the prices other commodities. Attention 
especially directed three 10-year periods—the dec- 
ade the twenties, the decade the thirties, and 
the decade the forties. 

already indicated, World War tremendously 
stimulated agriculture this country and prices 
farm products rose great heights. After the war 
when production abroad returned normal, prices 
farm products fell drastically. Farmers class 
were deeply debt and were unable reduce costs 
production sufficiently maintain profitable oper- 
ations. The shrinkage values forced widespread 
foreclosures, and the large number bank failures 
the United States were confined largely rural 
areas. The decade the twenties was regarded 
the time period agricultural distress and there 
was persistent agitation for so-called “farm relief.” 

glance the chart shows, however, that the 
prices farm products between 1920 and 1930 were 
much stronger than industrial prices. But, curiously 
enough, the decade the twenties—a period grad- 
ually falling industrial prices—was probably the long- 
est stretch good times experienced American 
business that time. Many persons, holding 
the belief that prosperity the farm was prerequi- 
site good times business, had great difficulty 
understanding the great business boom between 1922 
and 1930. 

retrospect, however, what happened simple 
enough. World War bequeathed the business sys- 
tem great shortages both consumer and capital 
goods much the same did World War II. The short- 
age consumer goods was largely made good the 
short postwar boom that ended the summer 
1920. Extreme strain the credit system between 
1919 and 1922 postponed capital expenditures. But 
when the money markets eased 1922 great flood 
capital expenditures was released that continued 

almost without interruption until 1930. First, build- 
ing boom got under way response the acute hous- 
ing shortage. Later, construction activity spread 
other parts the business system and 1930 Amer- 
ica’s business plant had been almost completely re- 
built. that decade the automobile industry became 
the largest single unit the business system and, 
with nearly every family America owning auto- 
mobile, the largest road-building program history 
got under way. has long been known that capital ex- 
penditures have peculiar genius for stimulating ac- 


tivity other areas. While industrial prices 
the chart were falling between 1920 and 1930, 
ness management was successful protecting the 
profit margin reducing unit costs through the in. 
creasing substitution machinery for hand labor. 
The decade the twenties was, thus, period great 
business prosperity. Employment was high and ip. 
come large. was this tremendous buying power 
the domestic market that buttressed 
prices those years and saved American agriculture 
from even harder times. 

The reader’s attention now directed the decade 
the thirties. That decade began with the onset 
the Great Depression—a depression which, from the 
standpoint amplitude and duration, had parallel 
business annals. Partial recovery took place be- 
tween 1932 and 1937, but 1938 serious recession 
again engulfed the country. The period from 1930 
1940 was, thus, one deep depression and business 
stagnation. Unemployment skyrocketed, payrolls 
melted away, and the buying power the domestic 
market disintegrated. The Great Depression being 
world-wide scope, the foreign market was equally 
affected. The foreign market was important out- 
let for such farm products wheat and cotton and 
tobacco, and the shrinkage foreign buying power 
added greatly the price weakness these 
ties. The chart shows what happened agricultural 
prices when the farmer’s markets gave way. The 
disaster was accentuated the protracted drought 
the middle thirties that added low production 
pressed prices. the decade the twenties there 
was widespread clamor for farm relief, but the farm 
distress that period was trivial matter compared 
with the hardships the ten years that followed. 

Such was the record American agriculture the 
two decades that followed World indicated 
the outset this article, accumulating farm sur- 
pluses and weakening prices cause many wonder 
whether the aftermath that titanic struggle now 
repeated. this point the reader urged 
study carefully the chart between 1940 and 1950. 

The decade the forties was the most prosperous 
period ever experienced American agriculture. This 
farm prosperity, was the result combination 
factors that easily could never happen again. For 
about ten years, moisture and other climatic 
tions the United States have, the whole, 


unusually favorable for crop production. this 


od, also, farmers increasingly planted higher-yielding 
varieties seed. The war and postwar demands for 
food, and the profitableness agriculture, 
aged farmers use larger amounts fertilizer. 
Finally, the increasing use machinery the farm 
made possible improved tillage practices. The result 
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these factors has been that recent years the 
physical production American agriculture has been 
third larger than that prewar. 

Even more significant than this tremendous volume 
physical production the fact that came 
time when nearly the whole world was engulfed 
war. War and postwar demands for food and war 
prices, together with record farm production, sky- 
rocketed farm income height roughly ten times 
that years earlier. easy enough un- 
derstand the war prosperity agriculture, but V-J 
Day has now been history for more than four years. 
Agricultural prices caved within twenty months 
after the Armistice World War Clearly new 
situation now exists. 

The great outburst capital expenditures that did 
somuch give strength agricultural prices follow- 
ing 1922 was delayed for number years after 
the Armistice because acute strain the money 
markets. sharp contrast, extreme ease the money 
markets after World War permitted huge capital 
expenditures get under way soon war demands 
released labor and materials. short, the forces re- 
sponsible for the high employment and record income 
the country now enjoys correspond closely the 
forces that generated the long years prosperity 
that ended 1929. The years good times the 
twenties continued long after many observers felt 
they must end. like manner, the business boom 
V-J Day goes and on, the volume capital 
goods shortages inherited from the war having been 
greatly underestimated nearly everyone. Added 
the support the tremendous buying power the 
domestic market has given farm prices are the large 
exports food war-torn countries part the 
relief programs. 

The long period prosperity the decade the 
twenties finally came end 1929 with the reper- 
cussions American agriculture already-pointed out. 
And will foolhardy indeed operate the as- 
sumption that the postwar boom now enjoy will not 
time terminate. But, even so, the basic position 
agriculture radically different from that immedi- 
ately following World War and those who are fear- 
ful another extended period farm distress may 
well ponder these differences. 

The changed position the home market stands 


out from all other things. There are now million 


more people this country than there were the 
time the Armistice. Not only are there million 
more mouths feed but the per capita buying power 
also much larger than generation ago. Few people 
realize the size and the richness the home market has 
attained. The farmer, also, infinitely stronger 
financial position today. After World War private 
debt was much larger part bank assets than 
present. When prices fell, bank loans required 
strengthening and the resulting forced liquidation de- 
pressed prices further. There can little doubt that 
much the price weakness following 1920 was the 
result forced selling required strengthen private 
debt. Today, very large part bank assets repre- 
sented public debt. However much one may deplore 
the recent growth public debt, one must recognize 
that public debt possesses degree stability not 
found private debt. Falling prices will not necessi- 
tate the selling collateral protect the value 
Government securities the same way private debt 
must often buttressed. This new element sta- 
bility the debt structure has significance for the 
American economy far beyond the field agriculture. 
Finally, the Government now supporting factor 
the market for farm products degree unknown 
generation ago. 

Those who are anxious about the growth farm 
surpluses must also not overlook the weather. 
already indicated, the tremendous physical produc- 
tion American agriculture recent years the 
result, part, better seed varieties, more fertilizer, 
and improved tillage practices resulting from the use 
machinery. These things are here stay, but the 
most important factor producing the huge crops 
recent years has been the remarkable moisture situa- 
tion. The wet cycle has already spanned approximately 
decade, and experience teaches that this cannot 
indefinitely. fact, dry spell long overdue. 
Crop failures could quickly change the crop surplus 
problem. One significant effect the protracted 
droughts the middle thirties was the material re- 
duction the burdensome farm surpluses that had 
accumulated the preceding decade. 

prudent person can afford blind himself 
the great readjustments that seem store for agri- 
culture. the same time, nothing gained re- 
fusing recognize the changed position this indus- 
try since the tragic days following World War 


AGRICULTURAL AND BUSINESS CONDITIONS 


LIVESTOCK PRICES 
prices rose persistently between August and 
December, while hog prices declined steadily. Since 


December, neither cattle nor hog prices have changed 


greatly, the gap between the two remaining appreci- 
ably more than cents pound. Beef and pork con- 
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stitute the great bulk the country’s meat supply 
and the sharp divergence the prices these two 
meat products has occasioned wide comment. The 
opinion often expressed that the gap too wide and 
that when narrowed will the expense 
beef prices. 

Declining hog prices are easy understand. The 
last two corn crops have been the largest the coun- 
try’s history. considerable amount this corn 
could not placed under Government loan either be- 
cause inferior quality lack storage facilities. 
Hogs multiply rapidly and the feeding ratio has en- 
couraged the marketing corn the form pork. 
The spring and fall pig crops 1949 totaled million 
head—the third largest production record. The 
increasing number hogs coming market has re- 
sulted some price weakness. 

the same time, there are factors that help ex- 
plain the strength beef prices. The cattle cycle 
long one and, while cattle numbers have been in- 
creasing somewhat, the population this country has 
increased much more rapidly. Cattle numbers 
per capita basis are the lowest about decade. The 
American people like beef and they have the money 
buy it. 

Both corn and hog prices are close support levels 
and remains seen how these prices will in- 
fluence hog numbers. the support price corn 
too high encourage hog production the support 
price hogs, corn will into storage and hog num- 
bers will decline. Hog numbers will then continue 
decline until rising prices again make hog production 
profitable. 


DECLINING FARM POPULATION 


The United States Department Agriculture re- 
cently released estimates changes the number 
people living farms between 1940 and 1949. These 
estimates were prepared cooperatively the Bureau 
the Census and the Bureau Agricultural Econom- 
ics. The decennial census 1940 showed 30,547,000 
living farms April that year, while the recent 
estimate those living farms April, 1949, was 
only 28,258,000, indicating decline about 214 mil- 
lion. Approximately per cent the civilian popu- 
lation the United States live farms. Estimates 
changes states are not yet available. The release 
the Department makes this statement: 

the war the farm population declined 
rapidly, partly result the induction young 
men into the armed forces and partly result 
the movement farm residents the centers war 
April, 1945, the farm population had 

eclined level about million the April, 
1940, figure. the following 2-year period, the farm 


population regained about one half the loss the 
previous five years. This gain 2.5 million the 


main attributable large-scale demobilization follow- 
ing the cessation hostilities and the high post- 
war birth rates the period. the 
past two years there has been relatively little change 
the farm population. 


About nine tenths the decline the civilian 
noninstitutional farm population between April, 1940, 
and April, 1949, occurred among persons under 
years ere were April, 1949, only 
persons under years age living farms for 
every 100 persons these age groups April, 
the other hand, the number years age and 
over was about the same both dates. 


The increasing mechanization agriculture has 
permitted the large farm production recent years 
with less labor. clear that the land will not 
port the same number people did generation 
ago, and the declining population rural areas 
matter much concern among thoughtful people, 
The fact that the young and the enterprising tend 
leave the farm especially disturbing. 

Better farm living one promising program for 
making the farm more attractive young people. 
This means better housing, more electricity, more 
bathtubs, and better schools, churches, hospitals, 
libraries, recreational facilities, and country roads. 
These things cost money, and the only solid basis 
better farm living increased earning power. In- 
creased earning power hinges the better utilization 
resources and this means better soil management, 
better varieties crops, and better animal breeding 
and husbandry. 

Farming business the farmer organizes the 
factors production and produces for future mar- 
ket. His costs production are matters today, 
while his selling prices are matters the future. 
this inevitable gap time between costs and selling 
prices, together with the weather hazards 
tion, that makes farming profit and loss business. 
Farming, common with all business, becoming 
more scientific. The increasing emphasis being placed 
the function organization and management 
the farm plant and the scientific basis soil 
ment, crop selection, and animal breeding and hus- 
bandry offer increasing challenge and attraction 
young people ambition and ability. 

Another program advanced offset the declining 
farm population.is industrialization. The painful ex- 
perience agriculture after World War and the 
severe droughts the middle thirties centered 
tion the weakness economy based almost 
wholly agriculture. Industry would absorb 


placed farm labor and attract additional numbers. 
The growth industry would strengthen the position 
agriculture promoting the industrial utilization 
farm products and bringing new markets closet 
the farm for poultry, dairy, and other food 
ucts. The war gave tremendous impetus 
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the middle west and important influences continue 
work that favor the industrial development this 
area. 

MEMBER BANK CREDIT 

The dominant factor affecting the condition 
District member banks during December was again 
the intangibles tax assessment date December 
the State Oklahoma. late November, this had 
led large decreases deposits and Government se- 
curities among the banks that state, depositors 
withdrew funds prior the assessment date. During 
early December, funds flowed back into the banks, 
thereby increasing deposits and also leading large 
increases their Government security portfolios. 
While deposit volume outside Oklahoma also ex- 
panded, the bulk the expansion among reserve city 
member banks was that state. total increase 
241 million dollars among reserve city member banks, 
Oklahoma City and Tulsa accounted for 189 million. 
Among all District country member banks combined, 
deposit volume increased million dollars during 
the month. 

While the return flow funds the city banks 
Oklahoma was the principal factor affecting total 
Government security holdings the District banks 
during the month, the United States Treasury re- 
financing operations led important shifts the 
types Government securities held—principally 
decrease bonds and increase notes. The Treas- 
ury offered 134 per cent 414-year Treasury notes 
exchange for 114 per cent certificate issue matur- 
ing December and for three bond issues called 
that date, namely, the per cent 1949-51 issue, the 
per cent 1949-52 issue, and the 214 per cent 1949- 
issue. During the month, District reserve city 
member banks increased their Government security 
holdings million dollars. However, reserve city 
banks Oklahoma increased their holdings 
million, while other District reserve banks re- 
duced their holdings million. Among the country 
banks, Government obligations held increased 
million. 


SELECTED ITEMS CONDITION 


BANK DEBITS 


1949 1949 Dec. Year 
(Thousand dollars) (Per cent) 
Colo. Springs.... 43,624 481,634 
Gr. Junction...... 14,96 61,980 
KANSAS 
10,652 143,941 —23 
Independence.... 7,152 77,716 
Kansas 73,146 778,111 
116,449 1,107,572 +28 
28,063 305,201 —10 
St. 101,161 1,097,457 
NEBRASKA 
16,130 185,017 —12 
Grand 22,811 253,618 
Albuquerque..... 101,211 1,018,756 +20 +415 
OKLAHOMA 
36,584 411,827 —16 
Ponca 20,254 217,353 
WYOMING 
33,724 350,235 +10 


Loan volume increased over per cent both 
District reserve city member banks and District coun- 
try member banks during December. This amounted 
increase million dollars the city banks 
and million the country banks. Both reserve 
balances with the Federal Reserve Bank and balances 
with other domestic banks increased substantially 
among District member banks. major proportion 
these increases was accounted for reserve city 


TENTH DISTRICT MEMBER BANKS 


(In millions dollars) 


ALL MEMBER BANKS RESERVE BANKS BANKS 
1949 1949 1948 1949 1949 1948 1949 1949 1948 
ans and 1,615 1,580 1,508 896 876 850 719 704 658 
serve with 764 702 934 476 419 563 288 283 
Balances with banks 689 600 668 300 239 288 389 361 
items process 270 298 289 251 271 
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banks Oklahoma connection with the return flow 
funds after December There also were increases 
these items among other District city banks and 
District country banks, however. 


BUSINESS FAILURES 


Business failures have risen rapidly during the past 
three years. the Tenth District, Dun and Brad- 
street reported 217 failures 1949, eight times the 
number recorded 1945, but only per cent the 
1935-89 average 492 the District. Nationally, 
1949 saw 9,249 failures, more than eleven times the 
number recorded 1945 and per cent the 1935- 
average. interesting note that business 
failures the Tenth District have consistently con- 
stituted smaller percentage the national total 
since when related the 1935-39 average. 


BUSINESS FAILURES AND LIABILITIES, 1934-1949* 


NUMBER 


District Tenth 
as%of District U.S. 


Tenth United 


Year District States District States U.S. Index Index 
(Number) (%) 39=100) (Million dollars) 

506 12, 4.2 103 102 6.1 334 115 148 

426 12,244 3.5 104 5.1 811 1.6 138 

426 9,409 4.5 5.2 183 2.8 

530 12,836 108 109 6.1 247 2.5 114 110 

673 14,768 4.6 137 125 5.9 183 3.2 110 

541 13,619 4.0 110 116 167 2.4 

520 11,848 4.4 106 100 136 3.2 

423 9,405 4.5 4.0 101 4.0 

131 3.8 5.8 221 2.6 108 

163 5,252 3.1 6.3 2.0 119 138 

217 9,249 2.3 7.5 372 2.0 141 165 

1935-1939 492 100 100 5.3 225 2.4 100 100 


*Based upon data obtained by Dun and Bradstreet. 


The liabilities failing firms reached their low 
point both nationally and for the District 1945. 
Since that year they have moved steadily and 
1949 stood nearly twelve times the 1945 level. While 
the average liability per firm failure has declined 
since 1946, the average liability the Tenth District 
1949 was better than three times the 1935-39 aver- 
age and the national figure was more than twice the 
1935-39 average. 

Dun and Bradstreet reports the greatest increases 
failures the commercial service groups, with in- 


AVERAGE LIABILITY PER FAILURE* 
TENTH DISTRICT UNITED STATES 


Avg. Tenth District 
Year Liab. Index Liab. Index U.S. 
1935-39 Avg. $10,800 $18,950 100 
66,000 62,000 107 


*Based upon data obtained Dun and Bradstreet. 


creases also construction, wholesale trade, and 
mining and manufacturing. Only retail trade 
shown less than average increase. Because the 
extractive character the District’s economy and the 
close interdependence with primary raw materials, 
the District has enjoyed more favorable position 
than that the nation whole. However, declining 
raw material prices, principally agriculture and 
troleum, might reverse this condition the next 
eral years. Cautious examination credit policy 
should not dismissed because the seemingly 
vorable outlook. 


EMPLOYMENT 


Civilian employment the United States declined 
million December farm operations were re- 
duced following the completion harvest. Gains 


LIABILITIES 


District Tenth 
Tenth United as%of District U.S. 


trade and service industries sustained nonagricultural 
employment the 1949 high and offset declines 
construction employment. Manufacturing employ- 
ment rose slightly between November and December, 
registering increase one quarter million since 
the July low. This uptrend was chiefly soft goods, 
principally textiles and apparel, and durable goods 
accounted for about one fifth the rise. Manufac- 
turing employment million was one million be- 
low the December, 1948, level. high level Holi- 
day trade raised commercial employment Decem- 
ber more than one half million 10.1 million, close 
the all-time high established December, 1948. 
The over-all gain trade from July December was 
identical with that 1948. Unemployment remained 
steady 3.5 million from November December, 
was 1.5 million greater than ago. 

the Tenth District most areas reported 
employment declines owing reduced farm, 
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tion, and mining operations. Nonagricultural employ- 
ment New Mexico dropped slightly December 
stood per cent above the year-earlier figure. Em- 
ployment manufacturing was per cent greater, 
and contract construction per cent greater, than 
December, 1948. All types mine employment 
were down substantially from year ago, metal min- 
ing showing loss per cent, coal mining per 
cent, and nonmetallic mining per cent. Retail trade 
employment expanded seasonally and was per cent 
larger than December, 1948. 

The 1949 peak Oklahoma nonagricultural em- 
ployment occurred December and was per cent 
below the all-time high recorded December, 1948. 
Percentage reductions major indus- 
try groups from December, 1948, December, 1949, 
were: manufacturing, per cent; construction, per 
cent; trade, per cent; public utilities, per cent; 
service and miscellaneous, per cent; and mining, 
0.5 per cent. The Employment Security Commission 
anticipates fairly sharp drop during Janu- 
ary and February but optimistic the employment 
outlook for the coming year. 

The midwinter lull employment Wyoming 
expected continue until the latter part March 
when outdoor construction, oil field, agricultural, and 
mining activity can resumed. Further seasonal 
curtailments these industries are expected lower 
Wyoming employment somewhat further during Jan- 
uary and February while unemployment reaches post- 
war highs. 

Unemployment rose sharply Nebraska during 
December and fewer job openings were reported 
the Division Employment Security than any time 
since the war. Seasonal layoffs construction and 
food processing were largely responsible for the in- 
crease and there were isolated reports fewer work- 
ers hired durable goods manufacturing, not ordi- 
narily subject seasonal influences December. 

Varied employment trends are reported Kansas 
cities. Wichita, mild weather throughout Decem- 
ber brought reversal the usual employment trend 
and gain about per cent the number employed 
was reported. Retail trade and meat packing account- 
for the rise, offsetting slight employment losses 
metal fabrication, construction, and service trades. 
about two per cent total employment 
anticipated during the next four months, indicating 
that the employment outlook favorable. Wichita 
unemployment figures were lower than November 
but nearly per cent larger than year ago. To- 
peka, there was average gain per cent the 
employed during 1949. Increased manufac- 
turing activity brought per cent rise employ- 
ment that field and further expansion expected. 


Kansas City, Kansas, wage and salary employ- 
ment was very slightly lower December than No- 
vember, while diverse trends occurred among the 
various industries. The employment situation 
northwestern Kansas causing increasing concern. 
Applications for unemployment compensation the 
seven-county area rose 240 per cent during the months 
November and December. The most serious unem- 
ployment occurring the state Leavenworth, 
where per cent the labor force unemployed. 


DEPARTMENT STORE TRADE 


Dollar volume sales reporting department 
stores this District January, 1950, was little 
changed from the relatively low level year earlier, 
following very active period December, when sales 
had been per cent above the preceding year. Decem- 
ber was the only month 1949 that dollar volume 
exceeded that the previous year, and the increase 
for December, which reflected part unexpectedly 
large Christmas trade, contrasted sharply with de- 
cline per cent dollar volume for the year 
whole. Sales increased much more than usual from 
November December, and the seasonally adjusted 
index daily average sales rose from 299 per cent 
the 1935-39 average November 322 per cent 
December, within points the all-time high rate 
334 per cent prevailing April and October 1948. 

The marked expansion sales during December 
was accompanied more than seasonal decrease 
inventories, the seasonally adjusted index depart- 
ment store stocks declining from 284 per cent the 
1935-39 average the end November 277 per 
cent the end December. This was appreciably 
above the recent low 258 per cent last September 
before inventory replenishment got under way but 
was substantially below the record level 310 per 
cent March 1948 before the long period inven- 
tory liquidation set in. 


DEPARTMENT STORE SALES AND STOCKS 


Dec. Year 1949 Dec. 31,’49 
comp.to comp.to 
Dec. Year 1948 Dec. 


(Per increase decrease) 


Lincoln 


*Not shown separately but included District total. 
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INDUSTRIAL PRODUCTION 


1941 942 1945 1944 1945 1946 1947 1948 1949 


Federal Reserve index. Monthly figures, latest shown 
is for December, 1949. 


DEPARTMENT STORE SALES AND STOCKS 


COLLAR VOLUME, SEASONALLY ADJUSTED 1936 - 58-100 


46 861949 


Federal Reserve indexes. Monthly figures, latest shown 
for sales is December, 1949; for stocks, November. 


1942 1943 1944 1945 


Bureau of Labor Statistics’ indexes. Weekly figures, 
latest shown are for week ending January 24, 1950. 


PERSONAL INCOME 


Department of Commerce estimates. Wage and salary 
data shown are disbursements and include em- 
ployee contributions for social insurance which are 
excluded from the total. Monthly figures, latest 
shown are for November, 1949. 


NATIONAL SUMMARY BUSINESS CONDITIONS 
the Board Governors the Federal Reserve System 


Industrial output increased further December and the first half 
ary. Construction activity showed less than seasonal decline and 
awards were very large volume for this time the year. Commodity 
changes were generally small. 


INDUSTRIAL PRODUCTION 

Industrial production, measured the Board’s seasonally adjusted 
dex, increased points December 178 per cent the 1935-39 average, 
highest level since April, 1949. Activity durable goods industries showed 
substantial rise, while nondurable goods production was little changed from the 
high November rate, and output minerals declined per cent. 

Steel ingot production increased sharply December per cent 
ity. the first four weeks January operations were scheduled 
cent the new rated capacity, which, announced mid-January, 
cent larger than last year’s. Reflecting part more adequate steel 
activity the machinery and transportation equipment industries advan 
moderately December. With completion model change-overs, assembly 
automobiles mid-January was about last autumn’s record rate but 
quently was curtailed labor dispute. There were further increases 
output nonferrous metals and building materials December. Lumber 
duction was the highest rate for this month many years. 

Cotton consumption and paper production December showed 
declines than had occurred the same month most the preceding postwar 
years and January average weekly production paperboard was 
the high pre-Holiday levels. Output manufactured foods declined somewhat 
December activity the canning industry showed further decline 
was offset only part slight gain meat packing. Output 
and petroleum products advanced moderately, and coke production rose sharply, 

Output coal declined one fourth December shorter workweek 
was reintroduced, and crude petroleum production was cut per cent. Metal 
mining, the other hand, increased somewhat. early January, 
coal declined further about one tenth. 


EMPLOYMENT 
Employment nonagricultural establishments increased somewhat further 
December after allowance for seasonal changes, reflecting largely 
durable manufacturing industries result settlement the steel labor 
dispute. Employment most other industries showed little change. 


CONSTRUCTION 

Value construction contracts awarded December, according the 
Dodge Corporation, was more than one third greater than year 
Awards for manufacturing building rose sharply year-ago levels. The num 
ber new housing units started December, estimated the Bureau 
Labor Statistics, declined seasonally 79,000 units, compared with 93,000 
November and 53,000 December, 1948; the total for the year was 
units, about per cent more than the total 1948. 


DISTRIBUTION 
Department store sales, according the Board’s seasonally adjusted index, 
were 293 per cent the 1935-39 average December, compared with 276 
November and average 285 for the year 1949. Sales the first half 
January, especially apparel, showed more than the usual seasonal 


PRICES 

Wholesale commodity generally continued show little change from 
mid-December the third week January. While prices some foods 
feedstuffs declined somewhat, prices hogs and pork products rose. 
ary was announced that Federal support purchases pork would 
during the first quarter hog prices did not rise seasonally. Reflecting 
and continuing sharp increases prices foreign markets, spot prices 
foreign apparel wool this country advanced. Fuel prices were also 
higher while prices some manufactured products, such batteries and 
blankets, were reduced. moderate reduction retail food prices 
contributed 0.7 per cent decline the consumers price index. 


BANK, CREDIT 

Holdings United States Government securities increased 880 
dollars during December and the first three weeks January banks 
ing cities. Loans businesses and consumers and loans real estate 
tinued expand somewhat. 

Net Treasury expenditures and seasonal inflow currency from 
lation supplied reserves banks the first three weeks January. 
reserves were high level the early days January but 


declined somewhat the Federal Reserve reduced its holdings United 
Government securities. 


SEcuRITY MARKETS 
The extended rise common stock prices was interrupted 
Bond prices showed little change. The Treasury’s announcement 
that new per cent 20-month note would offered 


certificates maturing February 1950, was followed some increase 
short-term Treasury securities. 
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